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f. Regional totals calculated by the World Bank.
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DEFINITIONS AND METHODOLOGY 

Gross Domestic Product (GDP) is the sum of the value added 
by all producers in an economy. Data are expressed in 2000 
constant U.S. dollars. Currencies are converted to dollars 
using the International Monetary Fund's (IMF) average official 
exchange rate for 2005. Gross domestic product estimates at 
purchaser values (market prices) include the value added in 
the agriculture, industry, and service sectors, plus taxes and 
minus subsidies not included in the final value of the 
products. It is calculated without making deductions for 
depreciation of fabricated assets or for depletion of natural 
resources. To obtain comparable series of constant price 
data, the World Bank rescales GDP and value added by 
industrial origin to a common reference year, currently 2000. 

National accounts indicators for most developing countries 
are collected from national statistical organizations and 
central banks by visiting and resident World Bank missions. 
The data for high-income economies are obtained from the 
Organisation for Economic Co-operation and Development 
(OECD) data files (see the OECD’s monthly Main Economic 
Indicators). The United Nations Statistics Division publishes 
detailed national accounts for UN member countries in 
National Accounts Statistics: Main Aggregates and Detailed 
Tables and updates in the Monthly Bulletin of Statistics. 

Gross Domestic Product per Capita is the total annual output 
of a country's economy divided by the mid-year population. 
Values are obtained directly from the World Bank. 

Average Annual Growth Rate of GDP is the average 
percentage growth of a country or region's economy for each 
year between (and including) 1995 and 2005. WRI assumes 
compound growth and uses the least-squares method to 
calculate average annual percent growth of GDP in 2000 US 
dollars. The least squares method works by fitting a trend line 
to the natural logarithm of annual GDP values. The slope (m)
of this trend line is used to calculate the annual growth rate 
(r) using the equation r = em – 1. The growth rate is an 
average rate that is representative of the available 
observations over the entire period. It does not necessarily 
match the actual growth rate between any two periods. 

Distribution of GDP by Sector is the percent of total output of 
goods and services that is a result of value added by a given 
sector. Value added is the net output of a sector after adding 
up all outputs and subtracting intermediate inputs. The 
industrial origin of value added is determined by the 
International Standard Industrial Classification (ISIC), a 
classification system for economic activity developed and 
maintained by the United Nations. Agriculture corresponds to 
ISIC divisions 1–5 and includes forestry and fishing. Industry 
corresponds to ISIC divisions 10–45 and includes 
manufacturing (ISIC divisions 15–37). It comprises value 
added in mining, manufacturing, construction, electricity, 
water, and gas. Services corresponds to ISIC divisions 50–99 
and includes value added in wholesale and retail trade 
(including hotels and restaurants); transport; and 
government, financial, professional, and personal services 
such as education, health care, and real estate services. 
Since this value is calculated as total GDP less the portion 

from agriculture and industry, any discrepancies that may occur in 
the GDP distribution by sector calculation will appear here. 

Adjusted Net Savings (previously “genuine savings”) is equal to a 
nation’s private and public net savings (gross domestic plus net 
income and transfers from abroad minus consumption of fixed 
capital) plus education expenditure, minus energy depletion, 
mineral depletion, net forest depletion, and carbon dioxide and 
particulate emissions damage. Adjusted Net Savings is an 
indicator of sustainability. Persistently negative rates of savings 
must lead, eventually, to declining well-being. It measures the true 
rate of savings in an economy after taking into account 
investments in human capital, depletion of natural resources, and 
damage caused by pollution. Data are shown as a percent of 
gross national income (GNI). 

Exports of Goods and Services represents the value of all goods 
and other market services provided to the rest of the world. 
Exports include the value of merchandise, freight, insurance, 
transport, travel, royalties, license fees, and other services, such 
as communication, construction, financial, information, business, 
personal, and government services. They exclude labor and 
property income (formerly called factor services) as well as 
transfer payments. Data are presented in millions of current US 
dollars. WRI calculates Exports of Goods and Services as a 
Percent of GDP by dividing total exports by GDP figures provided 
by the World Bank. 

Foreign Direct Investment (FDI) is private investment in a foreign 
economy to obtain a lasting management interest (10 percent or 
more of voting stock) in an enterprise. The IMF defines FDI in its 
manual Balance of Payments as the sum of equity investment, 
reinvestment of earnings, and inter-company loans between 
parent corporations and foreign affiliates. Data are in million 
current US dollars. FDI became the dominant means for funds 
transfer from rich to poor countries after the liberalization of 
global financial markets in the 1970s and accounts for more than 
half of financial flows to developing countries. Data are based on 
balance of payments information reported by the IMF, 
supplemented by data from the OECD and official national 
sources. Negative numbers mean that outflows of investment by 
foreign countries into a particular country (or reinvestment of 
profits outside the country) exceed inflows.  

Official Development Assistance (ODA) and Aid measures the 
amount of ODA received by a country. It includes concessions by 
governments and international institutions to developing 
countries to promote economic development and welfare. The 
data shown here record the actual receipts of financial resources 
or of goods or services valued at the cost to the donor, less any 
repayments of loan principal during the same period. Values are 
reported in million current US dollars. Grants by official agencies 
of the members of the Development Assistance Committee (DAC) 
of the OECD are included, as are loans with a grant element of at 
least 25 percent as well as technical cooperation and assistance. 
The data on development assistance are compiled by DAC and 
published in its annual statistical report, Geographical 
Distribution of Financial Flows to Aid Recipients, and in the DAC 
annual Development Co-operation Report.

WRI calculates Workers’ Remittances as a Percent of GNI by 
dividing remittances by gross national income. Both values are 
originally in current US dollars, and the quotient is expressed as a 
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percentage. Remittances measure the transfer of earned 
wages by migrant workers to their home country. They include 
all transfers by migrants who are employed or intend to 
remain employed for more than a year in another economy in 
which they are considered residents. Transfers made by self-
employed workers are not considered remittances, as this 
indicator attempts to describe money raised through labor 
rather than entrepreneurial activity. Since 1980, recorded 
remittance receipts to low- and middle-income countries have 
increased sixfold. Data are collected from the IMF’s Balance 
of Payments Yearbook. The IMF data are supplemented by 
World Bank staff estimates for missing data for countries 
where workers' remittances are important.

FREQUENCY OF UPDATE BY DATA PROVIDERS 

The World Bank publishes World Development Indicators
each year in April. Data for this table were taken from the 
2007 online edition, which typically includes values through 
2005.

DATA RELIABILITY AND CAUTIONARY NOTES 

Gross Domestic Product: The World Bank produces the most 
reliable global GDP estimates available. However, informal 
economic activities sometimes pose a measurement 
problem, especially in developing countries, where much 
economic activity may go unrecorded. Obtaining a complete 
picture of the economy requires estimating household 
outputs produced for local sale and home use, barter 
exchanges, and illicit or deliberately unreported activity. 
Technical improvements and growth in the services sector are 
both particularly difficult to measure. How consistent and 
complete such estimates will be depends on the skill and 
methods of the compiling statisticians and the resources 
available to them. Because values are measured in US 
dollars, these data do not account for differences in 
purchasing power among countries. 

Adjusted Net Savings: The data that were used to calculate 
adjusted net savings are mostly from official sources and are 
generally considered to be reliable. However, due to 
methodological or data limitations, the calculation omits 
several important resources including soils, fish, water 
resources, and water and air pollutants. 

Foreign Direct Investment: Because of the multiplicity of 
sources, definitions, and reporting methods, data may not be 
comparable across countries. (Data do not include capital 
raised locally, which has become an important source of 
financing in some developing countries.) In addition, data only 
capture cross-border investment flows when equity 
participation is involved and thus omit non-equity cross-
border transactions. For a more detailed discussion, please 
refer to the World Bank’s World Debt Tables 1993–1994,
volume 1, chapter 3. 

Official Development Assistance:  Data are not directly 
comparable, since the ODA figures do not distinguish among 
different types of aid, which can affect individual economies 
in different ways. Because data are based on donor-country 
reports, they may not match aid receipts recorded in 

developing and transition economies. According to the World 
Bank, "the nominal values used here may overstate the real value 
of aid to the recipient." The purchasing power of foreign aid can 
decrease when price and exchange rates fluctuate, grants are 
tied to specific policy restrictions, or technical assistance pays for 
the work of firms in other countries. 

Worker Remittances:  Data on worker remittances are reported by 
the countries receiving the transfers. Variations in reporting 
standards do exist, particularly in determining the residency 
status of a worker. This may lead to some differences across 
countries.

SOURCES
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