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The international system of investment and finance provides the capital that fuels global 
development. Private investment by multinational corporations comprises the largest 
share of international capital. Also included are official development assistance and aid 
from OECD countries, loans from multilateral funders such as the World Bank, and 
remittances sent overseas by individual workers to their home countries. The system that 
channels the flows of international capital also includes the norms that govern international 
finance, the investment rules negotiated as part of trade agreements, and the policies 
imposed on national governments by the International Monetary Fund.

Because this system controls the global purse strings, its activity bears on the 
environment at many points, from funding specific projects – such as roads or 
manufacturing plants, which can have negative environmental impacts – to shaping 
national economies. For this reason, mainstreaming environmental thinking into the 
institutions and rules that govern investment and finance is vital to the success of 
international environmental initiatives.
. 
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